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14.  Calculate the profit-volume ratio and b
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PART-A
Answf-.‘l' any five qUEStiOHS- (5!2.:10 Marks)
1. Recall opportunity cost concept.
+ Define MarginalSM- _  omand A
/f llustrate direct ang indirec . (ﬁ‘;\ \
' - monopoly BN
5- gg::;lrugte between out of pocket cost and book cost. G;:_:??«J
‘ e rofit-volume ratio. y
/E/k?eeﬁ :bgut accounting rate of return method. B, w
g What is net working c:‘:-lpll.a\ll_’,:x5
. Gi liquidity ratos. )
E1;{:; %V:aigggglguot{n;qrd a?l'irect or indirect expense? State the reason.
PART =B,
__:" B _“-'\‘-. e (4x15=60 Marks)

Answer any four questions.
11.a) Statethe significance of managerial economics in decision making in various

fields. o
b) Define Equi-marginal pnnc:lple_.
pes and uses of price elasticity of demand.

12 Define price elasticity of dema nd and discuss the ty|
rate pf return pf 10 percent is considering a project that requires an

13. A firm with a required
initial outlay of Rs.15,500 and the cash inflows are given a follows:
[ Year | 1 2 3 4 I 5
}' Cash 3,000 4,000 6,000 5,000 4,000
inflow(Rs.) :

Calculate the IRR and suggest whether the project is acceptable or not.

reak-even point from the following details.

Fixed cost=Rs.3, 00,000
Variable cost=Rs.20
Selling price per unit=Rs.30
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2.

Distinguish between permanent and temporary working capital.

15.  Define working capital.
mpetition? Explain the features of a perfectly competitive market.

6. Whatis perfect co
! balances of Gupta, prepare the Trading and Profit and Loss alc as on

17.  From the following

31.03.2004.

[ Particulars Amount(Rs.)
Opening stock 20,000

Salaries 25,000
General expenses 2,000 |
Rent and Taxes 3,000
Purchases 90,000
Freight inward 2,500
Advertising 1,500
Sales 1,85,000 |
Discount allowed 1,800
Discount received 1,000

Adjustments:

1. Closing stock Rs.18, 000
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